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SUBJECT: Beiefing by Mr. Renkin
T Dr. Allen | ¥, MacDonald
M, Barnas Mr. Potter
&' m ’h‘o Patnsm
25X | | . Mr, Rankin
M, Jenkins, State, CA Mr. Shermen
Majo Bennett Mr. Arzee

Dr, Allen introdused Kerl L. Rankin, Esquire, American Gharg{dﬁ Affaires
ad interim in Teipei. Mr. Rankin said he bhad been favorably impressed by
a draft JSB paper on Southeaet Asia shown to him and thet he had submitted,
through Mr. Jenkins, some comments on ita Formosan aspects, He contimed
that it is necessary to think of Formosa as one of a series of ecountries
around the iren curtain, along with Turkey a real militery asset in this
periphery. Thus, leaving Chiang and the White Paper on China aside, in
aponoyordoveiopa.og situations of strength, oureurrent program for
Formoca 1s justified, This i3 & ccm tively new program, for which 300
million dollars will be obligated 8 year, but for which deliveries will
not: be made until some future date, L

Fram a militery point of view the importence of our bases is the first
" conslderation. Formosa is not, strietly speaking, a militery base, but it
may become ome. It is Mp, Rankin®s hope that the Formosan ecomomy will
eventually be self-supporting and contribute to its military estsblishment,
In the meantime, Formosa has contributed to preventing the epread of
Comuniem all over the Far Faest, and the ecost has not been high in relation
to this achievement, The wider significance of Formosa lies in its status
as a relatively safe and close sanctuary for the govermment of a country
overrun by the Commmists, The question is how to take full advantage of
this unique situation, . -

One possible course of action follows the British or Welter Iippmann
lins of t::uﬁté m:tgnorta to recognize that the Commumists in China
are here and t eventually we shall have to arrange some godus
Yirendi with them, " |
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The alternative course of action is based upon rocognition of
Commmisn as a contimding menace of werld proportions with wideh 1t ie
impossible to come to terms. Sinee this menace is a dynamic foree, it
is neosssary mot simply to contain it tut to move it back, Our immediate
aim, over the mext five to ten years ghould be to detach portions of
the’ Ghinoss meinlend frem the Commndst arbitc

Mr. Rankin eoncluded that the Formosa program 4g an important part

of the China pioture and not generslly understood, Although British and
French reporte are sound they do not reach the higher levels of government,
Ho had recommended to Assistant Secrstary Al1ison that these govermmenis
and the Australien goverment be encouraged to send high level represente~
tives to gain a full view of the Formosan gltuation, Mr. Rerkin emphasized
the importance of improving the quality of govermment on the 1eland, due to
the indirect effest this would have on the meinland. :

In the diseussion which followed his presentation, Mr, Rankin described
- the Chinese forees on the islend as poeseseing good morale, They averags
2, years of age in the navy, and 27 in the aymy. By Asiatic standards, they
are good soldiers, Of the 550,000 totel mmber of men, roughly two<thirds
are in the army, 70,000 in the air force, 40,000 in the navy, the rest in
the combined service forces, Equimment is relatively simple, and more
artillery is needed. There are not over 300 alreraft of Werld Var II typeo
M. Rankin expressed his eoncern over the faot that 50 jet planes were
being made availsble to Thelland and more to other couniries, while Formosa
has none. By the end of 1952 it is hoped to have some 21 Nationalist _
divisions of 11,000 men each. Bventually the problem of recrultment, possibly
from among Formosans, will have to be faoced. ' -

an intelligence briefing which pressnted an unfavorable ploture, Mr. Rankin
said the reports of what the Generalissimo does are vague and far removed
from the event. Ohiangisaraalietwhodmsmtwanttoretwntotha
mednland until there is some promise of suceess, In addition, he does nob

- want to weeken his forces on Formosa, slthough he is at11l willing to send
three diviaiens to Korea. ’

‘ Inreplytaaquestionabmxbastatmentby&mtormntaﬁ@ran
executive committee hearing 4n which Generel Bradley testified, ¥r. Rankin
seid he thought the emphasis had been placed upon the Chinese nssd for
equipment, The percentege of effectivenssa figures he citsd eve probably
mialaading,dustotheehbmtematern-typsitmsofaui ent used as

a standsrd for measurement, Thus, this sumer the navy 11 be raized firom
Mto?i%offectiwnesaonthﬂ.aa@ﬂe ginply by the srrival of some new
oquipnen » . .

¥r. Renkin egreed that General SUiZwellls statement that the Hationalist
Chinane had never fought & battle in full division strength in the western
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seneo is quite likely trus, He noted the proportion of two mainlanders

%o saven Formosens, and the large pert of the latter have ecome to play

4n government, Tho intelligence systen from the mainland, earlier vory
.good, has detericrated. Japanese participation in the Formosan economy
will probably increase now thet a treaty has been signed, but 1t mmst

ot be forgotten that in the Far East the primery blame for the whole
present situation is laid to Japan. Chiang is very cooperative and awelits
a determination of what our Fer Eastern policy will be, gince his is not
a pollcy-farming government. Madame Chiang is st4711 influential, chiefly -
vith the Generalissimo, Mr. Rankin polnted out the difriculties in rogard

' 4o the admission of refugees from Southern China, end sald that lack of
representaticn in Hong Kong is & disadvantege in this regard. Much remains
to be done by way of control over the overseas Chinese, although scme
efforts in this direetion are being made wiilh  success. It met not be
forgotten; Mr, Rankin added, that the overseas Chinege are generally not
interested in politice, It 4s his impression that the behavior of the
Chinese Commmnists on the mainland has given the overseas Chinese soms :
impetus in the direction of the free world, Uhether or not the Mationmalist
Chinese will eventually fight is the great questiom. If they do, an over-
all American coamand will be necessery.
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